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June 2, 2016 

 

 

 

Honorable Mayor and Members 

       of the City Council 

City of Luttrell 

P. O. Box 82 

Luttrell, TN  37779 

 

Gentlemen: 

 

 The Office of the Comptroller of the Treasury conducted a special investigation of selected 

records of the City of Luttrell, and the results are presented herein.  

 

 Copies of this report are being forwarded to Governor Bill Haslam, the State Attorney 

General, the District Attorney General, certain state legislators, and various other interested 

parties. A copy is available for public inspection in our office and may be viewed at 

http://www.comptroller.tn.gov/ia/. 

 

      Sincerely, 

 
      Comptroller of the Treasury 

 

JPW/RAD 
  

http://www.comptroller.tn.gove/ia/
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SPECIAL INVESTIGATION 
 

City of Luttrell 
 

The Office of the Comptroller of the Treasury investigated allegations of malfeasance related to 

the City of Luttrell. This investigation was initiated after the Mayor of Luttrell informed our 

office of possible discrepancies in the city’s finances and requested our assistance. 

  

 

INVESTIGATIVE RESULT 
 

 Former city recorder Rebecca Ailor misappropriated city money totaling at least 

$120,506 

 

Misappropriation of at least $120,506 

During the period September 11, 2012, through February 22, 2016, former city recorder 

Rebecca Ailor misappropriated at least $120,506 from the City of Luttrell. The investigation 

revealed that Ms. Ailor issued and transacted at least 140 unauthorized city checks payable to 

herself or to a family member and retained the funds for her personal benefit. In addition, 

Ms. Ailor signed the vice mayor’s or mayor’s signature on each of these checks. The mayor 

and vice mayor stated that they did not give Ms. Ailor permission to sign their names and 

that they had not authorized the issuance of the checks in question. 

 

Concealment 

Ms. Ailor used several means to conceal her misappropriation scheme. As noted previously, 

she falsified signatures on the unauthorized checks. Ms. Ailor also falsely entered the 

fraudulent payments into the city’s records, recording them as checks payable to legitimate 

and authorized city vendors. [Refer to Exhibit 1 at the end of report.] Additionally, Ms. Ailor 

prepared and filed fictitious reimbursement claim documentation, ostensibly for training and 

travel, to support some of the unauthorized payments. [Refer to Exhibit 2 at the end of 

report.] Finally, after the investigation began, Ms. Ailor deleted the city’s computerized 

financial records.  

 

Admissions by Ms. Ailor 

Ms. Ailor admitted to comptroller investigators that, with no one else’s knowledge, she wrote 

unauthorized city checks for her personal benefit even though she knew it was wrong to do 

so. In addition, she acknowledged that she falsified signatures on these checks and that she 

falsely recorded many of them as payments to authorized vendors in order to hide them. She 

stated that she needed the money and that she was trying to make ends meet. 

 

On May 18, 2016, the Union County Grand Jury indicted Ms. Ailor on one count of Theft over 

$60,000 and one count of Tampering with Evidence. 
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ADDITIONAL ISSUE 

 

Our investigation revealed a significant deficiency in the city’s financial processes that 

contributed to the former recorder’s ability to perpetrate her misappropriation scheme without 

prompt detection. This financial process deficiency was: 

 

1. City officials failed to separate incompatible financial duties and to provide increased 

oversight when appropriate. The former recorder prepared and signed all city checks, 

including payroll checks, and was responsible for recording all disbursements in the city’s 

records. In addition, the former recorder received and opened all mail, and she received, 

recorded, and deposited collections. The former recorder also received and was responsible 

for reconciling the bank statements. Investigators noted that she was the sole reviewer of the 

bank statements and imaged checks, which allowed her scheme to remain undetected for 

more than three years. 

 

City officials indicated that they have corrected this deficiency. 
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Exhibit 1 

 

Check 14136 Recorded in City Records as Payment to Air Quest America 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

Per vice mayor, this 

is not his signature. 
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Exhibit 2 

 

Hotel Reservation Used as Supporting Documentation for Fraudulent 

Travel and Training Reimbursement Payment to Rebecca Ailor 
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Exhibit 2 (cont’d) 

 

Cancellation of Hotel Reservation Obtained by Investigators 

 

 

 

 

 

 

 


